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This week’s answers provided by Brad
Hodge CFP of BDH&Ca. in Epping, an
authorised representative of Hillross
Financial Services (AFSL no. 232703), a
principal member of the Financial Planning
Association.
My parents love my kids and are ahways buying
them toys but they have 50 much already that |
want to ask them to buy shares or something
instead of wasting money on the other things —
somaething that wiil banefit thom later, What
shares should my parents buy or s there a
managed fund thoy can contribute 1o — they
about $500 a year on each of the kids.
| think: thal s & gret idaa. In rmy view, buying managed
handds or shares for your kids is ke giving a parpatual gift
— it is the gift that keeps on giving each year,
One mportant aspect of investing in the sharemarket
that is often overlooked ks that Australian companies on
average pay aut 50 per cant of thair profits In dhidends
and retain the other 50 per cant for reimeestimant,
Asgurning the inveatment also grows 10 per cant & year,
mmmmmmmmuﬁm
chilldren’s investment chould be worth . They shoud
also have recelved $137 in dividends, The childnan will
s00n laam that ey can spend the dividend each year in
the knowledge that the invastrment s still in place and wil
produca mons incomea the following year, |t really s the
gift that keeps on giving!
Trera are a numiber of highly rated Australian share funds
bt o will niead & personal assessmant (o detemmine
the most appropriate ind inwhich to invest, Van Eyic 2
rassarch housa, cumantly has tha following managed
Austraan share Aends rated as an A grade mvestmant
{erver 3-5 yagr period) — Perpetual Industrial Share Fund,
Deutsche Aust, Alpha Fund, Schroders Aust. Share fund
o name a faw,
kvvesting viz managed funds as compared to Imasting in
direct shares will give you considerable diversification
schantages. By invasting through the managed funds
you will effectively be imesting in over 40 differant

COMpanias.
By dliversifying. your retunns wil be less volatile 23
differant companies will expenence varying levals of
performanca In differing economic climates. Given that
youl #re anly investing $500 you may only be aile to buy
a sharsholding In one company — a fskier propostion.
mmmwaﬂsmﬂmw
Professional acvice shouid be sought bafors making
imvastmeni decisions. For a referray to & financial planner,
ar for more information on the FPA, call 1800 826 383 or
visil www, fpa.asn.al




